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A dispute over the definition of ore resources is at the heart of the battle between THX and 

prospector Bill Richmond.  

While the rich DeGrussa mine in Western Australia is pouring out riches, the ownership of 

prospective ground smack next door is in heavy dispute. 

Sandfire Resources (SFR) has so far discovered 3.5 million tonnes grading 5.3 per cent 

copper and 2.2 grams per tonne at DeGrussa and the mine spun out a maiden profit of $88 

million in FY2013. 

Next door is Doolgunna, ground held by prospector Bill Richmond, which at its closest is less 

than 300 metres from SFR’s rich Conductor 5 orebody. But Richmond is fighting 

Thundelarra Resources (THX), which is claiming 60 per cent of Doolgunna, and the fight is 

due to go to the Supreme Court of WA on October 14. 

At the heart of the battle is a poorly drafted 2010 agreement between THX and Richmond, in 

which one of the clauses gave THX the right to a 60 per cent interest in Doolgunna once it 

had established a JORC-compliant resource. 

JORC stands for the Joint Ore Reserves Committee, which sets minimum standards for the 

reporting of ore resources and reserves, two confusingly similar words. Anyone who doesn’t 

appreciate the difference between them is heading for trouble if they invest in exploration 

companies. 

Under the 2004 JORC code, a resource is mineralised ground “in such form, quality and 

quantity that there are reasonable prospects for eventual economic extraction” (my emphasis). 

A reserve is that part of a resource that can be mined economically after taking into account 

all factors, including recoverability, metallurgy, capital expenditure and transport. 

There are several issues arising from the THX-Richmond agreement, but let’s ignore them 

and focus on the specification that THX had to prove up the JORC resource to earn its 60 per 

cent. 

THX did some work on Doolgunna, mainly over a spot called Red Bore (a mere two 

kilometres from Conductor 5), where Western Mining had previously struck some good 

copper grades. Meanwhile, relations between Richmond and THX deteriorated, with 

Richmond trying to redraft their agreement. 

In May 2012 THX announced a maiden JORC-compliant resource at Red Bore of 48,000 

tonnes containing 3.2 per cent copper and 0.4 grams per tonne gold. THX (which reckoned it 

has spent $3.3 million exploring there) claimed it had the right to a 60 per cent interest in 

Doolgunna. 



Richmond refused to grant the 60 per cent, saying 48,000 tonnes (which translated to only 

1740 tonnes of copper in the ground) was too small to be economically mineable. THX sued 

Richmond and the case is due to come up in three weeks. 

If it gets to court, the case will be fascinating for geologists and mining companies, because 

what will really be tested is JORC’s definition of a resource. 

Returning to the definition, a “resource” should be in such quantity that there are reasonable 

prospects it will be economic. On the back of my envelope, the in-ground value of the Red 

Bore copper and gold is a bit over $13 million. It is hard to imagine that could be dug out, 

treated, transported and marketed for less than $13 million, even assuming 100 per cent of the 

metal could be recovered. 

THX says a resource is defined as reasonably prospective for eventual economic extraction. It 

doesn’t have to be economic right now. 

As this column is written, Richmond reckons he has spent $700,000 or more on legals and 

can’t pay any more, so his lawyer is about to quit. 

Miles Kennedy, whose company Resource & Investment (RNI) holds ground immediately 

south of Doolgunna, offered to fund the hearing in return for a chunk of Richmond’s 40 per 

cent, but Richmond rebuffed the offer. 

To me, Richmond looks like he’s fighting on too many fronts – against THX and his lawyer 

and refusing aid from Kennedy. Right now he looks like representing himself in court, which 

could blow his odds out considerably. But that’s only my lay legal opinion. 

Whichever way the case goes, it seems obvious Doolgunna will never be an independent 

mine. The only way the ore would be worth mining would be to be treated at the nearby plant 

of Sandfire, who are just waiting for the joint venture partners to sort out the ownership. 

 


