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If Tony Lofthouse, chief executive of exploration company Thundelarra, never sees the inside 
of a courtroom again, you get the sense it will be too soon. 

For the past 12 months or so, Thundelarra has been fighting prospector Bill Richmond over 
rights to a sought-after exploration property near Sandfire Resources’ rich DeGrussa copper-
goldmine in Western Australia. 

On Tuesday afternoon, Thundelarra emerged victorious from the Supreme Court of Western 
Australia, with Justice James Edelman ordering Richmond to transfer a 60 per cent interest in 
the property to the company within 24 hours. 

Given that Thundelarra has sunk $3 million of shareholder funds into exploration on the 
mining lease, Lofthouse was pleased with the outcome. But it was obvious he would have 
rather not had to commit time and resources to battling Richmond in the first place. 

Thundelarra took the prospector to court after he refused to honour a 2010 agreement 
whereby the company would earn 60 per cent of the lease, known as Red Bore, if it declared 
a Joint Ore Reserve Committee-compliant resource within two years. 

The company released a maiden indicated resource for Red Bore of 48,000 tonnes grading 
3.6 per cent copper and 0.4 grams of gold per tonne in May last year, seemingly meeting the 
criteria set out in the agreement. But Richmond took issue with the modest size of the 



resource, claiming it could never be developed into a mine and that Thundelarra was trying to 
put one over him. 

As a result, much of the court case centred on the application of the JORC code. Ultimately, 
Justice Edelman was satisfied that the resource prepared for Thundelarra by consultant Runge 
met the code’s requirements. 

“The [Runge] report was not, and did not purport, to be the perfect estimate,” he said. “But 
the JORC code does not require perfection. 

“In relation to an inferred mineral resource, for instance, the JORC code permits a conclusion 
that there is a mineral resource based on a ‘low level of confidence’. This is, clearly, far from 
perfection.” 

Richmond was ordered to pay Thundelarra’s legal costs. However, in court he indicated he 
intended to offer the company equity in another exploration tenement in lieu of cash. 

It is unlikely Lofthouse will be open to that idea given the experience he has been through 
with Red Bore and that he is in the process of streamlining Thundelarra’s exploration 
portfolio to give the company more direction. 

Red Bore is a rectangular patch of land that sits inside the tenements held by Sandfire in the 
Doolgunna district, near Meekatharra in central Western Australia. 

Thundelarra accepts the existing resource, which sits 30 metres to 140 metres below the 
surface, is not big enough to support a stand-alone mining operation. The company believes 
there is potential to uncover something bigger at depth. 

Based on its location, Sandfire would like to add Red Bore to its tenements, while other 
parties have expressed an interest as well. 

Now that the equity position looks sorted, maybe the way will clear for something to happen. 
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